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General Information 

 

Company and Contact 

Project Name: Status of Filing in Domicile: Pending

Project Number: Domicile Status Comments: We are filing simultaneously in our
state of domicile.

Reference Organization: Reference Number:

Reference Title: Advisory Org. Circular:

Filing Status Changed: 09/02/2015

State Status Changed: Deemer Date:

Created By: Sylvia Walker Submitted By: Sylvia Walker

Corresponding Filing Tracking Number: CBIC-DC-GL-F-15-01

Filing Description:

Contractors Bonding and Insurance Company (CBIC) has traditionally insured surety risks for license and contract bonds in
your district. We now wish to enter the property and casualty market and begin writing commercial insurance policies, including
Commercial General Liability. Our primary market will be preferred risks within select classes of business.

CBIC is affiliating with the Insurance Services Office for loss costs, rules and forms for general liability and is granting
authorization for ISO to file on our behalf in your district.

At this time we are filing our exceptions to the ISO commercial general liability rules to be used in your district.  We are
simultaneously filing our forms under separate cover.

This filing also specifically provides the multiplier that will be applicable to the loss costs included in this filing. The LCM
submitted for this new program has been developed based on CBIC’s projected expenses, the knowledge of the market and
the experience of management and underwriters that will be responsible for this product. While we believe the premiums
resulting from this submission will not be excessive, inadequate, or unfairly discriminatory, CBIC will closely monitor our
experience under this new program for rate adequacy and appropriateness. Our program has been established to be
competitive with other insurers currently involved in providing these coverages to our target market for this program.

We trust that the enclosed material satisfies your Department’s rate/rule filing requirements for Commercial General Liability.  If
there are questions regarding this material or anything additional is necessary, please do not hesitate to contact me either
directly through SERFF or as indicated below prior to taking any adverse action with regard to this submission. Thank you for
your time and attention on this submission.

Sylvia Walker
IDA Analyst
1-844-237-8197
sylvia.walker@rlicorp.com

Filing Contact Information
Sylvia Walker, IDA Administrator Sylvia.Walker@rlicorp.com

4012 Twilight Drive South

Fort Worth, TX 76116

844-237-8197 [Phone]

309-689-2047 [FAX]
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Contractors Bonding and
Insurance Company
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Seattle, WA  98109

(206) 628-7200 ext. [Phone]

CoCode: 37206

Group Code: 783

Group Name: RLICorp

FEIN Number: 91-1082952

State of Domicile: Illinois

Company Type: Property &
Casualty

State ID Number:

Fee Required? No
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Rate Information 
Rate data applies to filing.

Filing Method: File & Use
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Filing Method of Last Filing: Initial Filing
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Rate/Rule Schedule 

Item

No.

Schedule Item

Status Exhibit Name Rule # or Page # Rate Action

Previous State

Filing Number Attachments
1 CBIC EXPLANATION OF

CHANGES
New DC General Liability -

Explanation of Changes -
2015-08.pdf

2 CBIC GENERAL LIABILITY
EXCEPTION PAGES

New DC General Liability
Exceptions - 2015-08.pdf

3 CBIC GENERAL LIABILITY
LCM MANUAL PAGE

New DC General Liability Loss
Cost Multiplier - 2015-08.pdf

4 CBIC GENERAL LIABILITY
ELP EXCEPTION PAGES

New DC General Liability ELP
Exceptions - 2015-08.pdf

5 CBIC GENERAL LIABILITY
EXPERIENCE & SCHEDULE
RATING PLAN EXCEPTION
PAGES

New DC General Liability E & S
Rating Exceptions - 2015-
08.pdf
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 COMMERCIAL LINES MANUAL DISTRICT OF COLUMBIA (08) 
 DIVISION SIX – GENERAL LIABILITY 
 EXPLANATION OF CHANGES – ORIGINAL FILING 

 Company Explanation of Changes - Page 1 of 10 Edition 08/15 

A. ISO Pages  

 The following ISO pages are being filed. 

 1. Multistate Rules – NTM # GL-MU-2015-RU-002 

 2. District of Columbia Rules – NTM # GL-DC-2015-RU-003 

 3. District of Columbia Loss Costs – NTM # GL-DC-2015-LC-001 

 4. District of Columbia Forms – NTM # GL-DC-2015-FO-002 

 5. Multistate Experience and Schedule Rating NTM # GL-MU-2014-CGLES-001 

 6. District of Columbia Experience and Schedule Rating NTM # GL-DC-2014-CGLES-001 

 

B. Company Loss Cost Multiplier Page 

 1, Company loss cost multiplier – 1.60 

 2. Expected Loss Ratio (ELR) - .625 

 

C. Company Exception Pages – Rules & Loss Costs 

 Company Exceptions being made to the multistate and/or state rules 

 1. Additional Rule(s) Section 

  a. Rule A1 – Terrorism Premium Determination 

   (1) Amend rule to read: Refer to Company Terrorism Manual 

 2. Rule 1 – Application of This Division 

  a. Paragraph D. - Company Rates/ISO Loss Costs 

   (1) Paragraph D.3. Loss Cost Conversion 

    (a) Replace D.3. to give instructions for converting the loss costs to rates 

 3. Rule 2 – Referrals to Company 

  a. Adding paragraph C. – Refer To Company Manual Items 

   (1) Add paragraph stating that any item that is refer to company or “a” rated the company does not 
anticipate using the rule or rating unless an exception has been made in the company exception 
pages 

 4. Rule 8 – Policy Writing Minimum Premium 

  a. Paragraph A. - Prepaid Policies 

   (1) Paragraph A.1. - Annual Policy Writing Minimum Premium 

    (a) Add minimum premiums for: 

     Monoline Policies - $250 

     Package Policies - $100 

  b. Paragraph B. - Annual Premium Payment Plan 

   (1) Paragraph B.1. - Annual Policy Writing Minimum Premium 

    (a) Add minimum premiums for: 

     Monoline Policies - $250 

     Package Policies - $100 

 

 



 COMMERCIAL LINES MANUAL DISTRICT OF COLUMBIA (08) 
 DIVISION SIX – GENERAL LIABILITY 
 EXPLANATION OF CHANGES – ORIGINAL FILING 

 Company Explanation of Changes - Page 2 of 10 Edition 08/15 

 5. Rule 9 – Additional Premium Changes 

  a. Paragraph A. – Calculation of Premium 

   (1) Replace paragraph A.1. to read: Prorate all changes requiring additional premium except when a 
rule specifies otherwise 

  b. Paragraph B. – Waiver of Premium 

   (2) Replace paragraph B.1. to read: The Company may waive an additional premium of $15. or less 

 6. Rule 10 – Return Premium Changes 

  a. Paragraph A. – Premium Computation 

   (1) Replace paragraph A.2. to show that return premium is pro rata except when a rule specifies 
otherwise 

  b. Paragraph B. – Waiver of Premium 

   (1) Replace paragraph B. to read: Grant any return premium due the insured. 

 7. Rule 11 – Policy Cancellations 

  a. Paragraph A. – Pro Rata Calculation 

   (1) Replace rule to show in paragraph lead in that return premium is calculated pro rata unless a rule 
states otherwise 

  b. Paragraph B. – Other Calculations 

   (1) Replace rule to show in paragraph lead in that if paragraph A does not apply to use the instructions 
in paragraph B. unless a rule states differently. 

 8. Rule 14 – Minimum Premiums 

  a. Paragraph A. – Definition 

   (1) Amend paragraph A. to show that minimum premiums are the lowest amounts that can be written 
for each full year of coverage – unless a rule specifies otherwise 

  b. Paragraph B. – Determination 

   (1) Paragraph B.2. – Subline Minimum Premiums 

    (a) Add the minimum premiums for each subline – minimums shown at basic limits 

  c. Paragraph E. – Special Combined Minimum Premium 

   (1) Replace paragraph E.2. to show that $100 is the minimum premium at basic limits for the special 
combined minimum premium for classifications shown in paragraph E.2. 

 9. Rule 15 – Deductibles 

  a. Paragraph D. – Deductible Discount Factors 

   (1) Replace paragraph D.3. to add rating instructions for amending the premium deductible basis from 
per occurrence to per claim 

 10. Rule 16 – Additional Interests 

  a. Add the following leader paragraph to rule 16: 

   Do not modify any premium(s) developed under rule 16 under any rating or other manual rule provisions 

  b. Paragraph B. – Additional Charge – Refer To Company 

   Add rating instructions and/or premiums for items in paragraph B.1. through B.11 

   (1) Paragraph B.1. – Concessionaires Trading Under Your Name – Form CG2003 

    (a) No charge for adding premium 

   (2) Paragraph B.2. – Grantor Of franchise – Form CG2029 

    (a) Charge 5% of the premium charged for the franchisee 



 COMMERCIAL LINES MANUAL DISTRICT OF COLUMBIA (08) 
 DIVISION SIX – GENERAL LIABILITY 
 EXPLANATION OF CHANGES – ORIGINAL FILING 

 Company Explanation of Changes - Page 3 of 10 Edition 08/15 

   (3) Paragraph B.3. – Lessors of Leased Equipment 

    (a) Automatic Status – Form CG2034 

     No charge for adding endorsement 

    (b) All Other Lessors – Form CG2028 

     No charge for adding endorsement 

   (4) Paragraph B.4. – Owners, Lessees Or Contractors – Scheduled Person Or Organization - Form 
CG2010 

    (a) Premium: from $0 to $1,000 for each scheduled person or organization 

     Premium developed is a flat charge and is to be charged in full for each scheduled person or 
organization regardless of when they are added to the policy. 

   (5) Paragraph B.5. -  Managers Or Lessors Of Premises - Form CG2011 

    (a) No charge for adding the endorsement 

   (6) Paragraph B.6. – Vendors – Form CG2015 

    (a) Apply factor of .10 to the final products rate for the applicable products handled by vendor 

    (b) Multiply the rate developed in (a) by the gross sales (per 1,000) of the insured’s product that is 
sold by the vendor 

   (7) Paragraph B.7. – Designated Person Or Organization – Form CG2026 

    (a) No charge for adding the endorsement 

   (8) Paragraph B.8. – Engineers, Architects Or Surveyors Not Engaged By The Named Insured – Form 
CG2032 

    (a) No charge for adding the endorsement 

   (9) Paragraph B.9. – Owners, Lessees Or Contractors – Automatic Status When Required In 
Construction Agreement With You – Form CG2033 

    (a) Premium: from $150 to $1,000 for adding the endorsement 

     Premium developed is a flat charge and is to be charged in full regardless of when the 
endorsement is added to the policy. 

   (10) Paragraph B.10. – Owners, Lessees Or Contractors – Completed Operations Endorsement – Form 
CG2037 

    (a) Premium: $250 to $2,500 for each scheduled person or organization 

     Premium developed is a flat charge and is to be charged in full for each scheduled person or 
organization regardless of when they are added to the policy. 

   (11) Paragraph B.11. – Owners, Lessees Or Contractors – Automatic Status For Other Parties When 
Required in Written Construction Agreement – Form CG2038 

    (a) Premium: from $150 to $1,000 for adding the endorsement 

     Premium developed is a flat charge and is to be charged in full regardless of when the 
endorsement is added to the policy. 

  c. Paragraph C. – Primary And Noncontributory – Refer to Company – Form CG2001 

   (1) Add premium charge to the rule 

    (a) Premium: $25 to $100 for adding the endorsement 

     Premium developed is a flat charge and is to be charged in full regardless of when the 
endorsement is added to the policy. 

 

 

 



 COMMERCIAL LINES MANUAL DISTRICT OF COLUMBIA (08) 
 DIVISION SIX – GENERAL LIABILITY 
 EXPLANATION OF CHANGES – ORIGINAL FILING 

 Company Explanation of Changes - Page 4 of 10 Edition 08/15 

   d. Add Paragraph D. – Company Additional Insured Endorsement 

   (1) Add Paragraph D.1. – Blanket Additional Insured – Broad Form - Form RGL351 

    (a) Adds Additional Insured on a blanket basis. Includes Products-Completed Operations and 
Waiver of Transfer of Rights 

     Premium: from $300 to $5,000 for adding endorsement 

     Premium developed is a flat charge and is to be charged in full regardless of when the 
endorsement is added to the policy. 

   (2) Add Paragraph D.2. – Scheduled Additional Insured – Broad Form – Form RGL352 

    (a) Adds Additional Insured’s on a scheduled basis. Includes Products-Completed Operations and 
Waiver of Transfer of Rights 

     Premium: from $100 to $5,000 for each scheduled person or organization 

     Premium developed is a flat charge and is to be charged in full for each scheduled person or 
organization regardless of when they are added to the policy. 

   (3) Add Paragraph D.3. – Additional Insured – Owners, Lessees or Contractors – Where Required By 
Contract – Form RGL350 

    (a) Adds Additional Insured’s on a primary and non-contributory basis when required by written 
contract. Includes Products-Completed Operations and Waiver of Transfer of Rights 

     Charge from 5% to 20% of the total General Liability premium 

     Minimum premium for endorsement $750 

   (4) Add Paragraph D.4. - Scheduled Additional Insured – Broad Form B – Form RGL353 

    (a) Adds Additional Insured’s on a primary and non-contributory basis. Includes Products-
Completed Operations and Waiver of Transfer of Rights. 

     Premium: from $150 to $1,000 for each scheduled additional insured.  

     Premium developed is a flat charge and is to be charged in full for each scheduled additional 
insured regardless of when they are added to the policy. 

   (5) Add Paragraph D.5. – Additional Insured for Professionals – Ongoing Operations – Scheduled 
Contractor or Owner – Form RGL354 

    (a) Adds Additional Insured’s on a scheduled basis with respect to liability arising out of ongoing 
operations. For use with professional services classifications 

     Premium: from $500 to $5,000 for each scheduled additional insured. 

     Premium developed is a flat charge and is to be charged in full for each scheduled additional 
insured regardless of when they are added to the policy. 

   (6) Add Paragraph D.6. – Additional Insured for Professionals – Products/Completed Operations – 
Scheduled Contractor or Owner – Form RGL355 

    (a) Adds Additional Insured’s on a scheduled basis with respect to liability arising out of completed 
operations. For use with professional services classifications. 

     Premium: from $250 to $2,500 for each scheduled additional insured 

     Premium developed is a flat charge and is to be charged in full for each scheduled additional 
insured regardless of when they are added to the policy. 

   (7) Add Paragraph D.7. – Additional Insured – Scheduled Owners Lessees or Contractors – Form 
RGL356 

    (a) Adds Additional Insured’s on a scheduled basis with respect to liability arising out of ongoing 
operations 

     No charge for adding the endorsement 

 



 COMMERCIAL LINES MANUAL DISTRICT OF COLUMBIA (08) 
 DIVISION SIX – GENERAL LIABILITY 
 EXPLANATION OF CHANGES – ORIGINAL FILING 

 Company Explanation of Changes - Page 5 of 10 Edition 08/15 

   (8) Add Paragraph D.8. – Additional Insured – Scheduled Owners, Lessees or Contractors – 
Completed Operations – Form RGL357 

    (a) Adds Additional Insured’s on a scheduled basis with respect to liability arising out of completed 
operations 

     No charge for adding the endorsement 

 11. Rule 23 – Company Rates Or ISO Loss Costs 

  a. Paragraph C. – Basis Limits 

   (1) Amend paragraph C.1.a.(1) – The Damage To Premises Rented To You Limit will be the same as 
the occurrence limit subject to a maximum included limit of $300,000 

  b. Paragraph D. – Increased Limits 

   (1) Adding paragraph D.6. – Increased Limit 

    (a) To increase the Damage to Premises Rented to You limit, calculate the additional premium by 
using a loss cost of .049 per $100 of the amount over the included limit 

  c. Paragraph E. – Refer to Company 

   (1) Replace paragraph E as follows: 

    For any Classification which show the Symbol (a) instead of a rate in the ISO general manual, ISO 
state exceptions and ISO loss cost pages to which these company exceptions apply, the company 
does not anticipate using the classification unless an exception has been included on these 
Company Exception Pages with rating and/or handling instructions.  

  d. Add Paragraph H. – Optional Limits – Medical Payments 

   (1) Add paragraph H.1. - $1,000 Medical Coverage 

    To reduce medical payments coverage to $1,000 apply a factor of .95 

   (2) Add paragraph H.2. – Delete Medical Coverage 

    To delete medical payments coverage apply a factor of .90 

 12. Rule 34 – Special Rule for Individual Risk Situations 

  a. Add Paragraph D. – Expense Reduction 

   (1) Company rates and loss cost multipliers anticipate a normal expense loading. In the event a 
reduction in expense can be documented for an individual risk, that reduction may be recognized 
as a reduction to any eligible premium. 

 13. Rule 36 – Description of Additional Optional Endorsements 

  a. Paragraph E. – Coverage Amendment Endorsements 

   (1) Add the following leader to paragraph E. 

    Do not modify the premiums developed for paragraphs E.4. and E.7. through E.10. under any 
rating plan or other manual rule provisions 

   (2) Add rating instructions for E.4. and E.7. through E.10. 

    (a) Paragraph E.4. – Waiver Of Transfer Of Rights Of Recovery Against Others To Us – Form 
CG2404 

     Premium $25 for each scheduled person or organization 

     Premium is a flat charge and is to be charged in full for each scheduled person or organization 
regardless of when they are added to the policy 

 

 

 

 



 COMMERCIAL LINES MANUAL DISTRICT OF COLUMBIA (08) 
 DIVISION SIX – GENERAL LIABILITY 
 EXPLANATION OF CHANGES – ORIGINAL FILING 

 Company Explanation of Changes - Page 6 of 10 Edition 08/15 

    (b) Paragraph E.7. – Liability of A Railroad Assumed By The Insured 

     -1- Contractual Liability Railroads – Form CG2417 

      Premium $100 for each designated jobsite 

      Premium is a flat charge and is to be charged in full for each designated jobsite regardless 
of when they are added to the policy 

     -2- Limited Contractual Liability – Railroads – Form CG2427 

      Premium $50 for each designated jobsite 

      Premium is a flat charge and is to be charged in full for each designated jobsite regardless 
of when they are added to the policy 

    (c) Paragraph E.8. – Amendment of Coverage Territory 

     -1- Amendment Of Coverage Territory – Worldwide Coverage – Form CG2422 

      Premium $400 for adding the endorsement 

      Premium is a flat charge and is to be charged in full regardless of when the endorsement 
is added to the policy 

     -2- Amendment of Coverage Territory Additional Scheduled Countries – Form CG2423 

      Premium $200 for adding the endorsement 

      Premium is a flat charge and is to be charged in full regardless of when the endorsement 
is added to the policy 

     -3- Amendment of Coverage Territory – Worldwide Coverage With Specified Exceptions – 
Form CG2424 

      Premium $200 for adding the endorsement 

      Premium is a flat charge and is to be charged in full regardless of when the endorsement 
is added to the policy 

    (d) Paragraph E.9. – Electronic Data Liability Endorsement – Form CG0437 

     -1- $25,000 Limit 

      Charge 5% of the total General Liability Premium 

      Minimum premium for coverage $100 

     -2- $50,000 Limit 

      Charge 8% of the total General Liability Premium 

      Minimum premium for coverage $250 

    (e) Paragraph E.10. – Limited Fungi Or Bacteria Coverage 

     Premium $50 for adding the endorsement 

     Premium is a flat charge and is to be charged in full regardless of when the endorsement is 
added to the policy 

  b. Paragraph F. – Amendment of Limits Endorsements 

   (1) Add the following leader to paragraph F. 

    Do not modify the premiums developed for paragraphs F.2. and F.3. under any rating plan or other 
manual rule provisions 

 

 

 

 



 COMMERCIAL LINES MANUAL DISTRICT OF COLUMBIA (08) 
 DIVISION SIX – GENERAL LIABILITY 
 EXPLANATION OF CHANGES – ORIGINAL FILING 

 Company Explanation of Changes - Page 7 of 10 Edition 08/15 

   (2) Add rating instructions for F.2. and F.3. 

    (a) Paragraph F.2. – Designated Construction Project(s) General Aggregate Limit – Form CG2503 

     -1- Scheduled Projects 

      Premium $50 for each scheduled project 

      Premium is a flat charge and is to be charged in full for each scheduled project regardless 
of when they are added to the policy 

     -2- Blanket Coverage 

      Premium $250 for adding the endorsement 

      Premium is a flat charge and is to be charged in full regardless of when the endorsement 
is added to the policy 

    (b) Paragraph F.3. – Designated Location(s) General Aggregate Limit – Form CG2504 

     -1- Scheduled Locations 

      Premium $50 for each scheduled location 

      Premium is a flat charge and is to be charged in full for each scheduled location 
regardless of when they are added to the policy 

     -2- Blanket Coverage 

      Premium $250 for adding the endorsement 

      Premium is a flat charge and is to be charged in full regardless of when the endorsement 
is added to the policy 

  c. Paragraph G. – Interline Endorsements 

   (1) Paragraph G.9. – Policy Change Endorsement 

    (a) Replace paragraph to show that the change endorsement will be specified by the company 

  d. Add Paragraph H. – Company Optional Endorsements 

   (1) Add the following leader to paragraph H. 

    Unless otherwise stated in rule, do not modify any premium(s) developed for endorsements under 
paragraph H. under any rating plan or other manual rule provisions 

   (2) Add Paragraph H.1. – General Liability Enhancement – Form RGL300 

    (a) Increases the limit for some of the coverages that are included in the coverage form and adds 
an included limit for some additional coverages 

     Premium $250 for adding the endorsement 

     Premium is a flat charge and is to be charged in full regardless of when the endorsement is 
added to the policy 

   (3) Add Paragraph H.2. – Revised Notice of Cancellation or Non-Renewal Options 

    (a) Add the following leader to paragraph H.2. 

     The following endorsements are for use with monoline general liability policies only 

    (b) Add Paragraph H.2.a. – Notice of Cancellation or Non-Renewal Including Nonpayment of 
premium – Designated Person or Organization – Form RGL2107 

     This endorsement provides the designated person or organization with notice in the event that 
the policy is cancelled for any reason including nonpayment 

     Premium $50 for each scheduled person or organization 

     Premium is a flat charge and is to be charged in full for each scheduled person or organization 
regardless of when they are added to the policy 

 



 COMMERCIAL LINES MANUAL DISTRICT OF COLUMBIA (08) 
 DIVISION SIX – GENERAL LIABILITY 
 EXPLANATION OF CHANGES – ORIGINAL FILING 

 Company Explanation of Changes - Page 8 of 10 Edition 08/15 

    (c) Add Paragraph H.2.b. – Notice of Cancellation or Non-Renewal – Designated Person or 
Organization – Form RGL2108 

     This endorsement provides the designated person or organization with notice in the event that 
the policy is cancelled for any reason other than nonpayment 

     No charge for adding the endorsement 

 14. Rule 37 – Description of Unmanned Aircraft Endorsements 

  a. Paragraph B. – Endorsement Options 

   (1) Paragraph B.2. – Designated Unmanned Aircraft Coverage Options 

    Rule deleted 

   (2) Paragraph C – Premium Determination 

    No charge for endorsements in paragraph B.1. 

 15. Rule 43 – Employee Benefits Liability Coverage 

  a. Paragraph B. – Extended Reporting Period Option 

   (1) Paragraph B.3. – Premium is replaced by the following 

    Charge 100% of the last annual premium 

  b. Paragraph D. – Company Rates  

   Replacing entire paragraph with the following 

   (1) Minimum Premium 

    Minimum premium at basic limits is $100 

   (2) Basis of Premium 

    (a) Payroll 

     Refer to rule 24.E. for payroll information 

     The rates will apply per $100 of payroll 

    (b) Increased Limits 

     Use Premises/Operations Table 1 

    (c) Company Loss Cost 

     Loss Cost at Basic Limits  .030 

   (3) Deductible 

    $1,000 deductible will apply 

   (4) Modifications 

    Do not modify the premium under any rating plan or other rule provisions 

 16. Rule 45 – Liquor Liability Coverage 

  a. Paragraph A. – Minimum Premium 

   Replacing paragraph as follows: 

   (1) Minimum premium will apply separately for each location on the policy. 

   (2) Basic Limit Minimum Premium $100 

  b. Paragraph C. – Company Rates 

   Replacing paragraph as follows: 

   (1) Temporary License – Class Code 58166 

    Apply a flat charge of $1,000 



 COMMERCIAL LINES MANUAL DISTRICT OF COLUMBIA (08) 
 DIVISION SIX – GENERAL LIABILITY 
 EXPLANATION OF CHANGES – ORIGINAL FILING 

 Company Explanation of Changes - Page 9 of 10 Edition 08/15 

   (2) All Other Class Codes 

    See loss costs in ELP section of manual 

  c. Paragraph E. – Bases of Premium 

   Replacing paragraph as follows: 

   (1) Temporary License – class code 58168 

    The basis of premium is each location 

   (2) All Other Class Codes 

    Refer to Gross Sales rule 24.D.  

    For all classifications with gross sales as an exposure base, other than “Restaurants – Bring Your 
Own Alcohol”, gross sales does not include food sales. 

 17. Rule 46 – Owners and Contractors Protective Liability Insurance and Principals Protective Liability Insurance 

  a. Paragraph C. – Company Rates and Minimum Premiums 

   (1) Replacing Paragraph C.1.in order to remove reference to MP being at basic limits and removes 
reference for different company rates for exposures over $1,000,000 total cost  

   (2) Replacing Paragraph C.4. – Minimum premium for coverage is $750 

 18. Rule 49 – Railroad Protective Liability 

  a. Paragraph A. – Exceptions to General Rules 

   (1) Rule 14 Minimum Premium 

    Minimum premium $1,500 

   (2) Rule 15 Deductibles 

    This rule will not apply 

  b. Paragraph C. – Rates 

   (1) Paragraph C.1. – Basic Limits 

    Refer to Estimated Loss Potential Pages 

 19. Rule 55 – Terrorism Endorsement Options – Federal Backstop 

  a. Replace entire rule to read: Refer to Company Terrorism Manual 

 20. Deviations 

  a. Add paragraph A. – Tier Factors 

   Adding rules, eligibility and factors for tier factors application 

 

D. Company Exceptions - Estimated Loss Potential (ELP’s) 

 Company exceptions being made to the ELP pages 

 1. Procedure 5 – Estimated Loss Potentials (ELPs) 

  a. Paragraph A. – Definitions Of Terms In This Procedure 

   (1) Paragraph A.4. – Refer To Company is replaced to: 

    Include that company does not anticipate using any RTC classifications unless an exception has 
been made on the exception pages 

   (2) Add Paragraph A.5. – Range for ELP Loss Costs 

    The ELP’s for all classifications showing an actual ELP loss cost are amended to be a range for the 
loss cost of ½ to 2 times the ELP loss cost shown 

 



 COMMERCIAL LINES MANUAL DISTRICT OF COLUMBIA (08) 
 DIVISION SIX – GENERAL LIABILITY 
 EXPLANATION OF CHANGES – ORIGINAL FILING 

 Company Explanation of Changes - Page 10 of 10 Edition 08/15 

E. Company Exceptions - Commercial General Liability Experience and Schedule Rating 

 Company exceptions being made to the multistate and state pages 

 1. Rule 2 – Eligibility 

  a. Add Paragraph G. – Policies That Qualify For Any Of The Filed And Approved Programs 

   Refer to the individual programs for any special eligibility requirements 
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ADDITIONAL RULE(S) 

RULE A1. 
TERRORISM PREMIUM DETERMINATION 

Rule A.1. is replaced by the following: 

Refer to Company Terrorism Manual 

 

SECTION I 
GENERAL RULES 

RULE 1 
APPLICATION OF THIS DIVISION 

Paragraph D.3. is replaced by the following: 

D. Company Rates/ISO Loss Costs 

 3. Loss Cost Conversion 

  To convert the loss costs to rates: 

  a. Apply the company loss cost multiplier to 
the loss costs. 

  b. Round the results in a. above to three 
decimal places. Fivetenths or more of a 
mill shall be considered one mill; for ex-
ample, .1245 = .125 

RULE 2 
REFERRALS TO COMPANY 

The following is added to rule 2.: 

C. Refer To Company Manual Items 

 For any item that is refer to company for rating in 
the ISO general manual, ISO state exceptions and 
ISO loss cost pages to which these company ex-
ceptions apply, the company does not anticipate 
using the rule or rating unless an exception has 
been included on these Company Exception 
Pages with rating and/or handling instructions. 

RULE 8 
POLICY WRITING MINIMUM PREMIUM 

Paragraphs A.1. and B.1. are replaced by the follow-
ing: 

A. Prepaid Policies 

 1. Annual Policy Writing Minimum Premium 

  a. Monoline Policies   $250. 

  b. Package Policies   $100. 

B. Annual Premium Payment Plan 

 1. Annual Policy Writing Minimum Premium 

  a. Monoline Policies   $250. 

  b. Package Policies   $100. 

 

 

RULE 9 
ADDITIONAL PREMIUM CHANGES 

Paragraphs A.1. and B.1. are replaced by the follow-
ing: 

A. Calculation of Premium 

 1. Prorate all changes requiring additional pre-
mium except when a rule specifies otherwise. 

B. Waiver Of Premium 

 1. The Company may waive an additional pre-
mium of $15 or less 

RULE 10 
RETURN PREMIUM CHANGES 

Paragraphs A.2. and B. are replaced by the following: 

A. Premium Computation 

 2. Compute return premium pro rata, except 
when a rule specifies otherwise, and round to 
the next higher whole dollar when any cover-
age or exposure is deleted or an amount of 
insurance is reduced. Retain the policy writing 
minimum premium. 

B. Waiver Of Premium 

 Grant any return premium due the insured. 

RULE 11 
POLICY CANCELLATIONS 

Paragraphs A. and B. are replaced by the following: 

A. Pro Rata Calculation 

 Compute return premium pro rata, except when a 
rule specifies otherwise and round to the next 
higher whole dollar when a policy is cancelled: 

 1. At the company’s request. 

 2. Because the insured no longer has a financial 
or insurable interest in the property or busi-
ness operation that is the subject of insur-
ance. 

 3. And rewritten in the same company or com-
pany group. 

 4. After the first year for a prepaid policy written 
for a term of more than one year. 

B. Other Calculations 

 If Paragraph A. does not apply, except when a rule 
specifies otherwise, compute the return premium 
as follows: 

 1. Continuous And Annual Premium Pay-
ment Policies 

  Compute return premium at .90 of the pro rata 
unearned premium for the one year or annual 
installment period and round to the next 
higher whole dollar. 
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 2. Prepaid Policies 

  If cancelled during the first year, compute the 
return premium at .90 of the pro rata un-
earned premium for the first year, then adding 
the full annual premium for the subsequent 
years and round to the next higher whole dol-
lar. 

 3. Policies With Term Less Than One Year 

  Compute return premium at .90 of the pro rata 
unearned premium and round to the next 
higher whole dollar. 

RULE 14 
MINIMUM PREMIUMS 

Paragraphs A., B.2. and E.1. are replaced by the fol-
lowing: 

A. Definition 

 Minimum premiums are the lowest amounts for 
which insurance may be written. This applies for 
each full year of coverage unless otherwise spec-
ified. 

B. Determination 

 2. Subline Minimum Premiums 

Subline 

Increased 
Limit Table 
Assignment 

Minimum 
Premium 

Premises / 
Operations 

1 $75 

2 $100 

3 $150 

Products / 
Completed 
Operations 

A $75 

B $150 

C $200 

  Table 14.b.2. Subline Minimum Premiums 
At Basic Limits 

E. Special Combined Minimum Premiums 

 1. The special combined basic limit minimum 
premium for each of the classifications speci-
fied in paragraph E.2. is $100. 

RULE 15 
DEDUCTIBLES 

Paragraph D.3. is replaced by the following: 

D. Deductible Discount Factors 

 3. Deductible discount factors shown in the var-
ious tables are on a per occurrence basis. 

  To convert from a per occurrence basis to a 
per claim basis, add .001 to the factor shown 
in the tables. 

 

 

RULE 16 
ADDITIONAL INTERESTS 

The following is added to rule 16. 

Do not modify any premium(s) developed under rule 
16. under any rating plan or other manual rule provi-
sions. 

The following are added to paragraphs B.1. through 
B.11.: 

B. Additional Charge – Refer To Company 

 1. Concessionaires Trading Under Your 
Name 

  (Form CG 20 03) 

  No charge for adding the endorsement 

 2. Grantor Of Franchise 
  (Form CG 20 29) 

  Charge 5% of the premium charged for the 
franchisee 

 3. Lessors Of Leased Equipment 

  a. Automatic Status 
   (Form CG 20 34) 

   No charge for adding the endorsement 

  b. All Other Lessors 
   (Form CG 20 28) 

   No charge for adding the endorsement 

 4. Owners, Lessees Or Contractors – Sched-
uled Person Or Organization 

  (Form CG 20 10) 

  Premium: from $0 to $1,000 for each sched-
uled person or organization 

  Premium developed is a flat charge and is to 
be charged in full for each scheduled person 
or organization regardless of when they are 
added to the policy. 

 5. Managers Or Lessors Of Premises 
  (form CG 20 11) 

  No charge for adding the endorsement 

 6. Vendors 
  (Form CG 20 15) 

  a. Develop rate by applying a factor of .10 
to the final products rate applicable to the 
products sold by the vendor to be listed 
on the form. 

  b. Apply the rate developed in a. above to 
the gross sales (per 1,000) of the in-
sured’s product that is sold by the ven-
dor. 
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 7. Designated Person Or Organization 
  (Form CG 20 26) 

  No charge for adding the endorsement 

 8. Engineers, Architects Or Surveyors Not 
Engaged By The Named Insured 

  (Form CG 20 32) 

  No charge for adding the endorsement 

 9. Owners, Lessees Or Contractors – Auto-
matic Status When Required In Construc-
tion Agreement With You 

  (Form CG 20 33) 

  Premium: from $150 to $1,000 for adding the 
endorsement 

  Premium developed is a flat charge and is to 
be charged in full regardless of when the en-
dorsement is added to the policy. 

 10. Owners, Lessees Or Contractors – Com-
pleted Operations Endorsement 

  (Form CG 20 37) 

  Premium: from $250 to $2,500 for each 
scheduled person or organization.  

  Premium developed is a flat charge and is to 
be charged in full for each scheduled person 
or organization regardless of when they are 
added to the policy. 

 11. Owners, Lessees Or Contractors – Auto-
matic Status For Other Parties When Re-
quired In Written Construction Agreement  

  (Form CG 20 38) 

  Premium: from $150 to $1,000 for adding the 
endorsement 

  Premium developed is a flat charge and is to 
be charged in full regardless of when the en-
dorsement is added to the policy. 

The following is added to paragraph C.: 

C. Primary And Noncontributory – Refer To Com-
pany 

 (Form CG 20 01) 

 Premium: from $25 to $100 for adding the en-
dorsement 

 Premium developed is a flat charge and is to be 
charged in full regardless of when the endorse-
ment is added to the policy. 

The following is added to rule 16.: 

D. Company Additional Insured Endorsements 

 1. Blanket Additional Insured – Broad Form 
  (Form RGL 351) 

  Adds Additional Insured’s on a blanket basis. 
Includes Products-Completed Operations 
and Waiver of Transfer of Rights. 

  Premium: from $300 to $5,000 for adding the 
endorsement 

  Premium developed is a flat charge and is to 
be charged in full regardless of when the en-
dorsement is added to the policy. 

 2. Scheduled Additional Insured – Broad 
Form 

  (Form RGL 352) 

  Adds Additional Insured’s on a scheduled ba-
sis. Includes Products-Completed Operations 
and Waiver of Transfer of Rights. 

  Premium: from $100 to $5,000 for each 
scheduled person or organization 

  Premium developed is a flat charge and is to 
be charged in full for each scheduled person 
or organization regardless of when they are 
added to the policy. 

 3. Additional Insured – Owners, Lessees or 
Contractors – Where Required By Con-
tract 

  (Form RGL 350) 

  Adds Additional Insured’s on a primary and 
non-contributory basis when required by writ-
ten contract. Includes Products-Completed 
Operations and Waiver of Transfer of Rights 

  Charge from 5% to 20% of the total General 
Liability premium. 

  Minimum premium for endorsement $750 

 4. Scheduled Additional Insured – Broad 
Form B 

  (Form RGL 353) 

  Adds Additional Insured’s on a primary and 
non-contributory basis. Includes Products-
Completed Operations and Waiver of Trans-
fer of Rights. 

  Premium: from $150 to $1,000 for each 
scheduled additional insured. 

  Premium developed is a flat charge and is to 
be charged in full for each scheduled addi-
tional insured regardless of when they are 
added to the policy. 

 5. Additional Insured for Professionals – On-
going Operations – Scheduled Contractor 
or Owner 

  (Form RGL 354) 

  Adds Additional Insured’s on a scheduled ba-
sis with respect to liability arising out of ongo-
ing operations. For use with professional ser-
vices classifications. 

  Premium: from $500 to $5,000 for each 
scheduled additional insured. 
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  Premium developed is a flat charge and is to 
be charged in full for each scheduled addi-
tional insured regardless of when they are 
added to the policy. 

 6. Additional Insured for Professionals – 
Products/Completed Operations – Sched-
uled Contractor or Owner 

  (Form RGL 355) 

  Adds Additional Insured’s on a scheduled ba-
sis with respect to liability arising out of com-
pleted operations. For use with professional 
services classifications. 

  Premium: from $250 to $2,500 for each 
scheduled additional insured. 

  Premium developed is a flat charge and is to 
be charged in full for each scheduled addi-
tional insured regardless of when they are 
added to the policy. 

 7. Additional Insured – Scheduled Owners, 
Lessees or Contractors 

  (Form RGL 356) 

  Adds Additional Insured’s on a scheduled ba-
sis with respect to liability arising out of ongo-
ing operations. 

  No charge for adding the endorsement. 

 8. Additional Insured – Scheduled Owners, 
Lessees or Contractors – Completed Op-
erations 

  (Form RGL 357) 

  Adds Additional Insured’s on a scheduled ba-
sis with respect to liability arising out of com-
pleted operations. 

  No charge for adding the endorsement. 

 

SECTION II 
COVERAGE RULES 

RULE 23 
COMPANY RATES OR ISO LOSS COSTS 

Paragraph C.1.a.(1) is replaced by the following: 

C. Basic Limits 

   (1) The Damage to Premises Rented to 
You limit will be the occurrence limit 
subject to a maximum limit of 
$300,000 for: 

    (a) Fire damage; and 

    (b) Other property damage; if the 
premises is rented to you for a 
period of not more than seven 
consecutive days. 

 

The following is added to Paragraph D.: 

D. Increased Limits 

 6. Increased Limit  

  To increase the Damage to Premises Rented 
to You limit, calculate the additional premium 
by using a loss cost of .049 per $100 of the 
amount over the included limit. 

Paragraph E. is replaced by the following: 

E. Refer To Company 

 For any Classifications which show the Symbol (a) 
instead of a rate in the ISO general manual, ISO 
state exceptions and ISO loss cost pages to which 
these company exceptions apply, the company 
does not anticipate using the classification unless 
an exception has been included on these Com-
pany Exception Pages with rating and/or handling 
instructions. 

The following is added to Rule 23.: 

H. Optional Limits – Medical Payments 

 1. $1,000 Medical Coverage 

  To reduce medical payments coverage to 
$1,000 rate per rule 23.D. and apply a factor 
of .95 in lieu of the factors shown in table 
23.D.3. 

 2. Delete Medical Coverage 

  To delete medical payments coverage rate 
per rule 23.D. and apply a factor of .90 in lieu 
of the factors shown in table 23.D.3. 

RULE 34 
SPECIAL RULE FOR INDIVIDUAL RISK SITUA-
TIONS 

The following is added to rule 34.: 

D. Expense Reduction 

 Company rates and loss cost multipliers anticipate 
a normal expense loading. In the event a reduction 
in expense can be documented for an individual 
risk, that reduction may be recognized as a reduc-
tion to any eligible premium. 
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RULE 36 
DESCRIPTION OF ADDITIONAL OPTIONAL EN-
DORSEMENTS 

The following are added to paragraphs E.4. and E.7. 
through E.10.: 

E. Coverage Amendment Endorsements 

 Do not modify the premiums developed for para-
graphs E.4. and E.7. through E.10. under any rat-
ing plan or other manual rule provisions 

 4. Waiver Of Transfer Of Rights Of Recovery 
Against Others To Us 

  (Form CG 24 04) 

  Premium $25 for each scheduled person or 
organization.  

  Premium is a flat charge and is to be charged 
in full for each scheduled person or organiza-
tion regardless of when they are added to the 
policy. 

 7. Liability Of A Railroad Assumed By The In-
sured 

  a. Contractual Liability – Railroads 
   (Form CG 24 17) 

   Premium $100 for each designated 
jobsite 

   Premium is a flat charge and is to be 
charged in full for each designated 
jobsite regardless of when they are 
added to the policy. 

  b. Limited Contractual Liability – Rail-
roads 

   (Form CG 24 27) 

   Premium $50 for each designated jobsite 

   Premium is a flat charge and is to be 
charged in full for each designated 
jobsite regardless of when they are 
added to the policy. 

 8. Amendment Of Coverage Territory 

  a. Amendment Of Coverage Territory – 
Worldwide Coverage 

   (Form CG 24 22) 

   Premium $400 for adding the endorse-
ment 

   Premium is a flat charge and is to be 
charged in full regardless of when the en-
dorsement is added to the policy. 

 

 

 

  b. Amendment Of Coverage Territory 
Additional Scheduled Countries 

   (Form CG 24 23) 

   Premium $200 for adding the endorse-
ment 

   Premium is a flat charge and is to be 
charged in full regardless of when the en-
dorsement is added to the policy. 

  c. Amendment Of Coverage Territory – 
Worldwide Coverage With Specified 
Exceptions 

   (Form CG 24 24) 

   Premium $200 for adding the endorse-
ment 

   Premium is a flat charge and is to be 
charged in full regardless of when the en-
dorsement is added to the policy. 

 9. Electronic Data Liability Endorsement 
  (Form CG 04 37) 

  $25,000 and $50,000 are the only limits avail-
able for the endorsement 

  a. $25,000 Limit 

   Charge 5% of the total General Liability 
premium 

   Minimum premium for coverage $100. 

  b. $50,000 Limit 

   Charge 8% of the total General Liability 
premium 

   Minimum premium for coverage $250 

 10. Limited Fungi Or Bacteria Coverage 
  (Form CG 24 25) 

  Premium $50 for adding the endorsement 

  Premium is a flat charge and is to be charged 
in full regardless of when the endorsement is 
added to the policy. 

The following are added to paragraphs F.2. and F.3.: 

F. Amendment Of Limits Endorsements 

 Do not modify the premiums developed for para-
graphs F.2. and F.3. under any rating plan or other 
manual rule provisions 

 2. Designated Construction Project(s) Gen-
eral Aggregate Limit 

  (Form CG 25 03) 

  a. Scheduled Projects 

   Premium $50 for each scheduled project 

   Premium is a flat charge and is to be 
charged in full for each scheduled project 
regardless of when they are added to the 
policy 
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  b. Blanket Coverage 

   Premium $250 for adding the endorse-
ment 

   Premium is a flat charge and is to be 
charged in full regardless of when the en-
dorsement is added to the policy. 

 3. Designated Location(s) General Aggre-
gate Limit 

  (Form CG 25 04) 

  a. Scheduled Locations 

   Premium $50 for each scheduled loca-
tion 

   Premium is a flat charge and is to be 
charged in full for each scheduled loca-
tion regardless of when they are added to 
the policy  

  b. Blanket Coverage 

   Premium $250 for adding the endorse-
ment 

   Premium is a flat charge and is to be 
charged in full regardless of when the en-
dorsement is added to the policy. 

Paragraph G.9. is replaced by the following: 

G. Interline Endorsements 

 9. Policy Change Endorsement 

  To make changes on the policy, use the policy 
change endorsement specified by the com-
pany. 

The following is added to rule 36.: 

H. Company Optional Endorsements 

 Unless otherwise stated in rule, do not modify any 
premium(s) developed for endorsements under 
paragraph H. under any rating plan or other man-
ual rule provisions. 

 1. General Liability Enhancement 
  (Form RGL 300) 

  This endorsement increases the limit for 
some of the coverages that are included in the 
coverage form and adds an included limit for 
some additional coverages. 

  Premium $250 for adding the endorsement 

  Premium is a flat charge and is to be charged 
in full regardless of when the endorsement is 
added to the policy. 

 

 

 

 2. Revised Notice of Cancellation or Non-Re-
newal Options 

  The following endorsements are for use with 
monoline general liability policies only. 

  a. Notice of Cancellation or Non-Re-
newal Including Nonpayment of Pre-
mium – Designated Person or Organi-
zation 

   (Form RGL 2107) 

   This endorsement provides the desig-
nated person or organization with notice 
in the event that the policy is cancelled 
for any reason including nonpayment. 

   Premium $50 for each scheduled person 
or organization. 

   Premium is a flat charge and is to be 
charged in full for each scheduled person 
or organization regardless of when they 
are added to the policy. 

  b. Notice of Cancellation or Non-Re-
newal – Designated Person or Organi-
zation 

   (Form RGL 2108) 

   The endorsement provides the desig-
nated person or organization with notice 
in the event that the policy is cancelled 
for any reason other than nonpayment. 

   No charge for adding the endorsement 

RULE 37 
DESCRIPTION OF UNMANNED AIRCRAFT EN-
DORSEMENTS 

Paragraph B.2. is replaced by the following: 

 This rule does not apply 

Paragraph C. is replaced by the following: 

C. Premium Determination 

 No charge for adding any of the endorsements in 
paragraph B.1. 

RULE 43 
EMPLOYEE BENEFITS LIABILITY COVERAGE 

Paragraph B.3. is replaced by the following: 

B. Extended Reporting Period Option 

 3. Premium 

  Charge 100% of the last annual premium. 

Paragraph D. is replaced by the following: 

D. Company Rates 

 1. Minimum Premium 

  Minimum Premium at Basic Limits $100 
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 2. Basis of Premium 

  a. Payroll 

   Refer to rule 24.E. for payroll information. 

   The rates will apply per $100 of payroll. 

  b. Increased Limits 

   Use Premises / Operations Table 1 

  c. Company Loss Cost 

   Loss Cost at Basic Limits .030 

 3. Deductible 

  $1,000 deductible will apply  

 4. Modifications 

  Do not modify the premium under any rating 
plan or other rule provisions. 

 

SECTION III 
MISCELLANEOUS RULES 

RULE 45 
LIQUOR LIABILITY COVERAGE (Subline Code 332) 

Paragraphs A., C. and E. are replaced by the following: 

A. Minimum Premium 

 Minimum premium will apply separately for each 
location on the policy. 

 Basic Limit Minimum Premium  $100. 

C. Company Rates 

 1. Temporary License – Class Code 58168 

  For risks with a Temporary License, a $1,000 
flat charge will be applied. 

 2. All Other Class Codes 

  See loss costs in the Estimated Loss Potential 
Pages 

E. Bases Of Premium 

 1. Temporary License – Class Code 58168 

  For risks with a Temporary License the basis 
of premium is each location. 

 2. All Other Class Codes 

  Refer to Gross Sales rule 24.D. for all other 
classifications. 

  For all classifications with gross sales as an 
exposure base, other than “Restaurants – 
Bring Your Own Alcohol”, gross sales does 
not include food sales. 

 

 

RULE 46 
OWNERS AND CONTRACTORS PROTECTIVE LIA-
BILITY INSURANCE AND PRINCIPALS PROTEC-
TIVE LIABILITY INSURANCE (Subline Code 335) 

Paragraphs C.1. and C.4. are replaced by the follow-
ing: 

C. Company Rates and Minimum Premiums 

 1. Rates provide a basic limit of $100,000 for the 
property damage sustained by one or more 
persons or organizations as a result of any 
one occurrence. Either company rates or ISO 
loss costs are shown in the state company 
rates/ISO loss costs. 

 4. Minimum Premium $750. 

RULE 49 
RAILROAD PROTECTIVE LIABILITY (Subline Code 
335) 

Paragraphs A. and C.1. are replaced by the following: 

A. Exceptions To General Rules 

 Rule 14 Minimum Premiums 

  Minimum Premium $1,500 

 Rule 15 Deductibles 

  This rule does not apply 

C. Rates 

 1. Basic Limits 

  Refer to Estimated Loss Potential Pages 

RULE 55 
TERRORISM ENDORSEMENT OPTIONS – FED-
ERAL BACKSTOP 

Rule 55 is replaced by the following: 

Refer to Company Terrorism Manual 

DEVIATIONS 

A. Tier Factors 

 1. Tier Eligibility 

  a. General Policies 

   For policies that are not written under any 
filed and approved Programs, use the 
tiering criteria as shown in paragraph 
A.3. below. 

  b. Program Policies 

   For policies that are written under any of 
the filed and approved programs, assign-
ment of tiering grade will be established 
in the Program Exception pages.   
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  c. Application of Tier Factors 

   (1) Tier factors will not be applied to any 
premiums that are not to be modified 
under any rating plan or other man-
ual rule provisions. 

   (2) Each tier is mutually exclusive 

 2. Tier Factor Table 

Tier 
Grade 

Tier 
Factor 

Tier 
Grade 

Tier 
Factor 

A 0.50 Q 1.30 

B 0.55 R 1.35 

C 0.60 S 1.40 

D 0.65 T 1.45 

E 0.70 U 1.50 

F 0.75 V 1.55 

G 0.80 W 1.60 

H 0.85 X 1.65 

I 0.90 Y 1.70 

J 0.95 Z 1.75 

K 1.00 AA 1.80 

L 1.05 AB 1.85 

M 1.10 AC 1.90 

N 1.15 AD 1.95 

O 1.20 AE 2.00 

P 1.25   

  Table Deviations A.2. – Tier Factor Table 

 3. Tier Assignment 

   a. Tier I 

   (1) Tier Grade 

    Use Factor for Tier Grade C in Table 
Deviations A.2. - Tier Factor Table 

   (2) Eligibility 

    (a) At least 4 years business or 
management experience in the 
same or related field. 

    (b) Loss Ratio for the last 3 years 
does not exceed 30% ** 

    (c) Formal Safety Plan 

    (d) Acceptability Grade 1, 2 or 3 

  b. Tier II 

   (1) Tier Grade 

    Use Factor for Tier Grade G from 
Table Deviations A.2. – Tier Factor 
Table  

 

   (2) Eligibility 

    (a) At least 2 years business or 
management experience in the 
same or related field. 

    (b) Loss Ratio for the last 3 years 
does not exceed 50% ** 

    (c) Formal Safety Plan 

    (d) Acceptability Grade 1, 2 or 3 

  c. Tier III 

   (1) Tier Grade 

    Use Factor for Tier Grade K from Ta-
ble Deviations A.2. – Tier Factor Ta-
ble 

   (2) Eligibility 

    (a) Loss Ratio for the last 3 years 
does not exceed 60% **  

    (b) Acceptability Grade 1, 2, 3 or 4 

  d. Tier IV 

   (1) Tier Grade 

    Use factor for Tier Grade O from Ta-
ble Deviations A.2. – Tier Factor Ta-
ble 

   (2) Eligibility 

    Does not meet all the criteria in tiers 
I, II or III. 

  ** If only one loss has caused the loss ratio to 
exceed the loss ratio shown for the tier and 
all other criteria in the tier is met, the tier 
discount factor may be applied. 
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General Liability Loss Cost Multiplier 
(LCM) 

 
1.60 

 
 
 
 
 

Expected Loss Ratio 
(ELR) 

 
General Liability  

 
.625 
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ESTIMATED LOSS POTENTIALS (ELPS) 
SUPPLEMENT 

PROCEDURE 5 
ESTIMATED LOSS POTENTIALS (ELPs) 

A. Definitions Of Terms In This Procedure 

 Paragraph A.4. is replaced by the following: 

 4. Refer To Company 

  a. Refer to company (RTC) means a 
company must develop its own rates for 
this classification without an ELP for 
reference. 

  b. For any item that is RTC on the ELP 
pages to which these company 
exceptions apply, the company does not 
anticipate using the classification unless 
an exception has been included on these 
company exception pages. 

 The following is added to paragraph A.: 

 5. Range for ELP Loss Costs 

  The ELP’s for all classifications showing an 
actual ELP loss cost are amended to be a 
range for the loss cost of ½ to 2 times the ELP 
loss cost shown. 
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COMMERCIAL GENERAL LIABILITY EXPERIENCE 
AND SCHEDULE RATING PLAN 

RULE 2 
ELIGIBILITY 

The following is added to rule 2: 

G. Policies That Qualify For Any Of The Filed And 
Approved Programs 

 Refer to the individual Program Exception Pages 
for any special eligibility requirements. 
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Actuarial Memorandum 
General Liability 

Contractor’s Bonding and Insurance Company (CBIC) is entering the property and 
casualty market to begin writing commercial insurance policies in new states.   
 
At this time we are filing our general liability loss costs, rules, and forms to be used in 
your state. This filing also includes the multiplier that will be applicable to the loss costs 
in this filing. The LCM submitted has been developed based on CBIC’s countrywide 
general liability expenses in states in which we currently conduct business, the 
knowledge of the market and the experience of management and underwriters that will 
be responsible for this product, and consideration of rate and premiums of our known 
competitors. While we believe that the rates resulting from this submission will not be 
excessive, inadequate, or unfairly discriminatory, CBIC will closely monitor our 
experience for rate adequacy and appropriateness.  
 
We have included Exhibits I-IX with this filing.  These exhibits support profit/contingency 
provision, projected expenses, and the selected loss cost multiplier.   



Date:

INSURER RATE FILING

ADOPTION OF ADVISORY ORGANIZATION 

PROSPECTIVE LOSS COSTS

REFERENCE FILING ADOPTION FORM

1.     INSURER NAME 

ADDRESS

PERSON RESPONSIBLE FOR FILING

2.     INSURER NAIC #

6.     The above insurer hereby declares that it is a member, subscriber or service purchaser of the named advisory organization

for this line of insurance. The insurer hereby files to be deemed to have independently submitted as its own filing the 

prospective loss costs in the captioned Reference Filing.

The insurer's rates will be the combination of the prospective loss costs and the loss cost multipliers and, if utilized, the 

expense constants specified in the attachments.

% EFFECTIVE DATE

% EFFECTIVE DATE

9.     ATTACH "SUMMARY OF SUPPORTING INFORMATION FORM"

(Use a separate Summary for each insurer-selected loss cost multiplier.)

The insurer hereby files to have its loss cost multipliers and, if utilized, expense constants be applicable to 

The insurer hereby files to have its loss cost multipliers and, if utilized, expense constants be applicable 

Space Reserved for Insurance                           

Department Use

August 19, 2015

NA Initial Filing

October 1, 2015

N/A

0

GL-2014-BGL1

IDA Analyst 1-844-237-8197

3.     LINE OF INSURANCE

TITLE

Commercial General Liability

4.     ADVISORY ORGANIZATION ISO

37206

TELEPHONE #

Contractors Bonding and Insurance Company

10.     CHECK ONE OF THE FOLLOWING:

future revisions of the advisory organization's prospective loss costs for this line of insurance. The insurer's rates 

will be the combination of the advisory organization's prospective loss costs and the insurer's loss cost multipliers 

and, if utilized, expense constants specified in the attachments. The rates will apply to policies written on or after 

the effective date of the advisory organization's prospective loss costs. This authorization is effective until 

disapproved by the Commissioner, or amended or withdrawn by the insurer.

only to the above Advisory Organization Reference Filing.

8.     PRIOR RATE LEVEL CHANGE

7.     PROPOSED RATE LEVEL CHANGE  

5.     ADVISORY ORGANIZATION REFERENCE FILING #

PO Box 9271

Sylvia Walker

Seattle, WA      98121



Insurer Name: Date:

NAIC Number:

INSURER RATE FILING

ADOPTION OF ADVISORY ORGANIZATION PROSPECTIVE LOSS COSTS

SUMMARY OF SUPPORTING INFORMATION FORM

CALCULATION OF COMPANY LOSS COST MULTIPLIER

Line, Subline, Coverage, Territory, Class, etc. combination to which this page applies:

Loss Cost Modification:

A.  The insurer hereby files to adopt the prospective loss costs in the captioned reference filing:

          (CHECK ONE)

Without modification. (factor = 1.000)

B. Loss Cost Modification Expressed as a Factor:

    (See examples below.)

Development of Expected Loss Ratio. (Attach exhibit detailing insurer expense data and/or

other supporting information.)

Selected Provisions

%

%

%

%

%

%

%

*  Include as an offset, or explain how investment income is taken into account

%

%

August 19, 2015

38.4

61.6

5.5

2.0

4.1

(2.7)

1.

2.

Commercial General Liability 

A. Total Production Expense

Contractors Bonding and Insurance Company

37206

29.5

With the following modification(s). (Cite the nature and percent modification, and 

attach supporting data and/or rationale for the modification.)

1.000

D. Profit & Contingencies

E. Credit for Investment Income*

B. General Expense

C. Taxes, Licenses & Fees

F. Other (explain)

G. TOTAL

4A. Expected Loss Ratio: ELR = 100% - 3G=

                            factor of .90 (1.000 -.100) should be used. 

                              0

4B. ELR in decimal form =

5. Company Formula Loss Cost Multiplier: (2B ÷ 4B) = 1.623

1.600

0.616

Company Selected Loss Cost Multiplier =

Example2: Loss Cost modification factor: If your company's loss cost modification is + 15%, a 

                            factor of 1.15 (1.000 +.150) should be used.

NOTE: IF EXPENSE CONSTANTS ARE UTILIZED, ATTACH "EXPENSE CONSTANT SUPPLEMENT" OR                                                                                    

OTHER SUPPORTING INFORMATION. DO NOT COMPLETE ITEMS 3 -7 BELOW.

3.

Rate Level change for the coverages to which this page applies:7.

6.

Explain any differences between 5 and 6:

Example 1: Loss Cost modification factor: If your company's loss cost modification is - 10%, a 



Exhibit I

Contractor's Bonding and Insurance Company
General Liability
Underwriting Profit and Investment Income
Countrywide

US Treasury Rates as of: 7/1/2015
1 Year US Treasury Rate: 0.28%
2 Year US Treasury Rate: 0.69%
3 Year US Treasury Rate: 1.08% a = payment midpoint
5 Year US Treasury Rate: 1.70%
7 Year US Treasury Rate: 2.14%
10 Year US Treasury Rate: 2.43%
20 Year US Treasury Rate: 2.92%
30 Year US Treasury Rate: 3.20%

Target Rate of Return: 6.1% b = Exhibit II

Return on Surplus 1.1% c = a

Premium/Surplus Ratio: 2.29               d = Exhibit II

Tax Rate: 35.0% e

Target Gross Profit & Contingencies: 4.1% f = b / d / (1 - e)

Expense Ratio: 37.0% g = Exhibit IV

Investment Income: 2.7% h = c / d + j x q

Target Net Profit & Contingencies: 1.4% i = f - h

Permissible Loss/LAE Ratio: 61.6% j = 1 - g - i

k l = Exhibit III m = chg 1 / l n = note 1 o = note 2 p=1/(1+b)^(k-1.5) q = n x o x p

Year Paid LDF % Paid % Investible Treasury Yield Discount Disc. Inv. Inv.
1 4.866 20.55% 94.86% 0.28% 1.000 0.27%
2 2.537 18.87% 70.02% 1.10% 0.971 0.75%
3 1.734 18.25% 51.46% 1.86% 0.915 0.88%
4 1.342 16.87% 33.89% 2.64% 0.862 0.77%
5 1.168 11.07% 19.92% 2.64% 0.813 0.43%
6 1.079 7.06% 10.86% 3.25% 0.766 0.27%
7 1.047 2.86% 5.90% 3.25% 0.722 0.14%
8 1.038 0.84% 4.05% 3.11% 0.681 0.09%
9 1.029 0.84% 3.21% 3.11% 0.641 0.06%

10 1.000 2.79% 1.40% 3.11% 0.605 0.03%
3.67%

1) Assumes that payments are made halfway through the year except for the first year which are 3/4.
2) Treasury yield uses the forward rates implied by the treasury rates above.



Exhibit II

Contractor's Bonding and Insurance Company
General Liability
Target ROE and Premium/Surplus Ratio
Countrywide

Target Rate of Return

a = note 1 b = note 1 c = Avg (a, b) d = note 1 e = note 1 f = d - e g = f / c
Policyholders' Prior Average Net Realized Adjusted* Adjusted*

Surplus PHS PHS Income Capital Gains Net Income ROE

2008 464,721,252    528,922,109    496,821,681    4,576,474        (19,943,592)     24,520,066      4.9%
2009 519,877,293    464,721,252    492,299,273    30,404,166      (7,683,576)       38,087,741      7.7%
2010 563,562,630    519,877,293    541,719,962    37,547,839      7,874,666        29,673,173      5.5%
2011 560,310,921    563,562,630    561,936,776    20,519,067      7,634,041        12,885,025      2.3%
2012 596,600,483    560,310,921    578,455,702    38,723,259      8,749,829        29,973,430      5.2%
2013 666,016,147    596,600,483    631,308,315    71,800,722      18,508,582      53,292,140      8.4%
2014 687,979,802    666,016,147    676,997,974    64,959,158      11,888,058      53,071,100      7.8%

Straight Average: 6.0%
Weighted Average: 6.1%

Selected P/C Insurance Industry ROE excluding Capital Gains: 6.1%
Selected Adjustment to Industry ROE: 0.0%
Target ROE excluding Capital Gains: 6.1%

1) Data from SNL, P&C Industry ($000 omitted)

*Adjustment removes capital gains since investments are assumed to be in US treasuries

Premium-to-Surplus Ratio

a = note 1 b = note 1 c = Avg (a, b) d = note 1 e = d / c
Policyholders' Prior Average Earned P/S

Surplus PHS PHS Premium Ratio

2014 849                  859                  854                  687                  0.80                 

1) Data from Combined RLI Insurance Company Group Annual Statement, in millions

Selected risk relative to overall RLI Group portfolio: 35%

Selected P/S ratio for General Liability: 2.29                 = 0.80 / 35%



Exhibit III

Contractor's Bonding and Insurance Company
General Liability
Payment Pattern Per P&C Industry Data
Countrywide

Loss Development Factors

ANNUAL STATEMENT FOR THE December 31, 2014 OF THE Contractors Bonding & Ins Co. (NAIC #37206)

CUMULATIVE PAID NET LOSSES AND DCCE REPORTED AT YEAR END ($000 OMITTED)

12 24 36 48 60 72 84 96 108 120

2005 -1,436 103 1,647 4,678 6,201 7,584 8,029 8,063 8,010 8,240

2006 2,896 5,246 9,403 12,551 13,422 14,321 14,607 14,788 15,040

2007 3,208 6,016 8,907 11,132 12,852 13,275 13,708 13,812

2008 2,407 6,180 8,458 10,204 12,015 12,981 13,302

2009 2,661 5,081 6,430 8,294 9,947 10,766

2010 4,204 6,040 6,891 7,952 8,515

2011 2,153 3,957 6,108 7,028

2012 2,882 4,598 6,614

2013 3,104 5,129

2014 6,861

12-24 24-36 36-48 48-60 60-72 72-84 84-96 96-108 108-120 120-Ult

Volume Avg 1.918 1.463 1.293 1.149 1.082 1.031 1.009 1.009 1.029 1.000

Paid LDF 4.866 2.537 1.734 1.342 1.168 1.079 1.047 1.038 1.029 1.000

SCHEDULE P - PART 3 - Commercial Multiple Peril



Exhibit IV

Contractor's Bonding and Insurance Company
General Liability
Expense Ratios & Loss Cost Multiplier Calculation
Countrywide

Expenses Selected
Commission & Brokerage 16.5%
Other Acquistion 13.0%
General 5.5%
Taxes, Licenses and Fees 2.0%

Total Expenses 37.0%

Profit Provision (from Exhibit I) 1.4%

Total Expenses and Profit 38.4%

Expense Multiplier 1.623

Final LCM 1.600

Notes:
1.  Expense selections reflect the expected expenses associated with this new program.
2.  Expense Multiplier equals 1 / (1 - Total Expenses and Profit).



DISTRICT OF COLUMBIA PREMIUM AND LOSS EXPERIENCE  EXHIBIT

Name Of The Company  
       Premuim and Losses Reported Are:

Line Of Business                Experience Current As  Of    Basic Limits Total Limits
 

Year 2010 Year 2011 Year 2012 Year 2013 Year 2014

DISTRICT OF COLUMBIA Amount % Amount % Amount % Amount   % Amount % Amount  %
1. Direct Premiums Earned 100.0 100.0 100.0 100.0 100.0 100.0

2. Direct Losses Incurred
3. Loss Adjustment Expense Incurred
4. Loss & Loss Adjustment Expense Incurred (2 + 3)
5. Direct Premiums Written 100.0 100.0 100.0 100.0 100.0 100.0
6. Commission & Brokerage Paid
7. Other Acquisition, Field Supervision & Collection Expenses Pd.
8. General Expenses Paid
9. Taxes, Licenses & Fees Paid
10. Total Expenses Incurred (6+ 7+ 8+ 9)

Year 2010 Year 2011 Year 2012 Year 2013 Year 2014

COUNTRYWIDE Amount % Amount % Amount % Amount % Amount % Amount %
1. Direct Premiums Earned 27,034.00 100.0 23,787.00 100.0 24,202.00 100.0 25,429.00 100.0 28,036.00 100.0 128,488.00 100.0
2. Direct Losses Incurred 6,322.00 23.4 6,804.00 28.6 (6,295.00) -26.0 4,580.00 18.0 5,792.00 20.7 17,203.00 13.4
3. Direct Defense and Cost Containment Expense Paid 2,470.00 9.1 3,410.00 14.3 (876.00) -3.6 3,464.00 13.6 3,163.00 11.3 11,631.00 9.1
4. Direct Loss & Loss Expenses Incurred (2+3) 8,792.00 32.5 10,214.00 42.9 (7,171.00) -29.6 8,044.00 31.6 8,955.00 31.9 28,834.00 22.4

5. Direct Premiums Written 25,344.00 100.0 22,904.00 100.0 24,108.00 100.0 26,387.00 100.0 29,714.00 100.0 128,457.00 100.0
6. Commission & Brokerage Incurred 4,381.00 17.3 3,783.00 16.5 3,869.00 16.0 4,351.00 16.5 4,832.00 16.3 21,216.00 16.5
7. Other Acquisition, Field Supervision & Collection Expenses Pd. 4,405.00 18.3 5,048.00 19.1 5,260.00 17.7 14,713.00 11.5

8. General Expenses Paid 7,219.00 28.5 18,358.00 80.2 1,525.00 6.3 1,375.00 5.2 1,505.00 5.1 29,982.00 23.3
9. Direct Taxes, Licenses & Fees Incurred 642.00 2.5 678.00 3.0 612.00 2.5 689.00 2.6 775.00 2.6 3,396.00 2.6
10. Total Expenses Incurred (6+ 7+ 8+ 9) 12,242.00 48.3 22,819.00 99.6 10,411.00 43.2 11,463.00 43.4 12,372.00 41.6 69,307.00 54.0
NOTES: * % of Lines 1(Same for each year & total) Statistical Agent for this Line of Business
             ** % of Lines 5(same for each year & total) Rating Bureau Affiliation for this Line of Business

TOTAL

Contractor's Bonding and Insurance Company

Commercial General Liability:     ($000) omitted December 31, 2014

TOTAL
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